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Central Hudson Gas & Electric Corporation
 
Case Nos. 08-E-0887 & 08-G-0888
 

Response to Staff Information Request No. 185
 

From: Rowe
 
Requested of: Thomas
 
Date of Request: 8/29/2008
 

Rowe: For Central Hudson's Witness Thomas: 

185)	 Please provide supporting documentation and calculations for all state and 
federal income tax M-1 Adjustments ("Additional Income and Unallowable 
Deductions" and "Additional Deduction and Nontaxable Income" as well as 
related deferred taxes) for the historic year through the rate years, 
including the second and third rate years. 

Response: Attached are all workpapers and documents employed by 
witness Thomas. 

Date of Response: 9/11/2008 
Response by: Christopher D. Thomas 
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I August 1, 2008 RateCaseFiling 

Avoided Inte"••• ElectrIc 
Accounl190,Ol 

I Balance 1/112008 
2007 FIT ReturnAdjustment 
Adjusted Balance1/112008 
Year 2008 
Year2009 
Year2010 
Year2011 
Year2012 

Beginning 
Balance Deferred . Amortized 

1,151,100 
(20,900) 

1,130,200 
25,700 (57,700) 
28,300 (58,600) 
29,000 (59,500) 
29,600 (60,500) 
31,500 (61,500) 

Ending 
Balance 

1.098,200 
1,067,900 
1,037,400 
1,006,500 

976,500 

SChM 
Adjustment 

896,600 
847,300 
865,200 
875,100 
943,300 

RateYear 7/112009 to 6/3012010 
RateYear 7/112010 to 6/3012011 
RateYear7/112011 to 6/3012012 

1,083,100 28,700 
29,300 
30,600 

(59,100) 
(60,000) 
(61,000) 

1,052,700 
1,022.000 

991,600 

856,300 
870.200 
909,200 

Avoided Intere'. -G" 
Account190.Q2 

I 

I 

I 

Balance 1/112008 
2007 Frl" Return Adjustment 
Adjusted Balance 1/112008 
Year2008 
Year2009 
Year 2010 
Year 2011 
Year2012 

Beginning 
Balance 

288,000 
7,800 

295,800 

Deferred 

10,200 
11,600 
13,000 
12,300 
12,000 

EndIng 
Amortized Balance 

(16,000) 290,000 
(16,300) 285,300 
(16,700) 281,600 
(17,100) 276,800 
(17,500) 271,300 

84,400 
84,700 
92,800 
87,900 
86,700 

I 

I 

Rate Year7/112009 to 6/30/2010 
Rate Year7/112010 to 6/3012011 
RateYear7/112011 to 6/30/2012 

287,700 12,300 
12,700 
12,200 

(16,500) 
(16,900) 
(17,300) 

283,500 
279,300 
274,200 

88,800 
90,400 
87,300 

Copyto: D. Brideau 

I 

:) 
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-,-/
AvoidedCost Interest "----' 

'---"' Oefeaecl Iax " ~ 
A."l\OI1izat\on Schedule t\'lOOM\B\~~ 

\NYlntaaeYear AIC 190.21- '1 

fj
Total Total Taxable 

Vmtage Year==> 'l!XJ7 2008 2009 2010 2011 2012 Amort. Deferred 8atance II Year 

r" 
:! 

Amount Defetred 7,100 25,700 28,300 29,000 29,600 31,500 
GENCO shareinclUded above Ii 
AmtDefexcl GENCO 

\1 
II
 

Amortization Year II

i: 
" 1987 35,500 35,500 II 1987
 

1988 (1,200) 48,500 82,800 II 1988
 
1989 (2,800) 60,900 140,900 ! . 1989
 
1990 (4,800) 87.600 223,700 il 1990
 
1991 (7.700) 95,000 311,000 i, 1991
 
1992 (10,900) 125,100 425,200 I 1992
 
1993 (15,100) ~,200 497.300 i 1993
 
1994 (18,000) 109,900 589,200 : 1994
 
1995 (21,700) 99,800 667,300 ! 1995
 
1996 (25.000) 132,200 774,500 II 1996
 
1997 (29,400) 102,000 847,100 ! 1997
 
1998 (32,800) 131,100 945,400 :i 1998
 
1999 (37,200) 43,900 952,100 \\ 1999
 
2000 (38,700) 47,700 961,100 li 2000
 
2001 (40,300) 79,500 1,000,300 .: 2001
 
2002 (43,000) 122,100 1,079,400i 2002
 
2003 (47.100) 122,200 1,154,500 :j 2003
 
2004 (51,200) 101,800 1,205,100 ! 2004
 
2005 (54.600) 36,200 1,186,700 :! 200S 
2006 (55,800) 49,700 1,180,600 :i 2006
 
2007 (57,500) 7,100 :t 20071,130,200
2008 (200) (57,100) 25,700 1,098,200 :1 2008
 
2009 (200) (BOO) (58,600) 28,300- 1,067,900 iI 2009
 
2010 (200) (900) (900) . (59,500) 29,000 1,037,400 :1 2010
 
2011 (200) (900) (900) (1,000) (60,500) 29,600 1,006,500 :, 2011
 
2012 (200) (900) (900) (1.000) (1,000) (61.500) 31,500 976.500 2012
 

LL 10 £ a6ed 
(9£-dV) -l!Q!4X3 BBBO-~-BO pue LBBO-3-BO ase~ 
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-' ..:...,.,Aypided Cgst Intust 
"---------. -----_.........._._----- ---_.,_............. ­ f)efl!IJledTax~ 

Amocti:zation .sd!orNle Avoided Interest CapitarlZeCf..GeSl
 
by Vintage Yeer AJC190.02 I
 

Total Tol8I TaxableijV1n1age Vear=> 2O(fT 2008 2009 2010 2011 2012 Amort. DeferTed' Balance Year 

Amount DeferrecI 16.800 10,2DD 11,600 13.000 12,300 12,000 

.Amortization Year 
! 

1987 9.200 9,200 . 1987
 

2011 (600) (300) (400) (400) (17,100) 12,300 276,800 2011
 
2012 (600) (300) (400) (400) (400) (17,500) 12.000 271,300 2012
 

1988 (300) 11,000 19,900: 1988
 
1989 (700) 22.000 41,200 :\ 1989
 
1990 (1,400) 20,500 . 60,300 II 1990
 
1991 (2,100) 38,400 96.600 :; 1991
 
1992 (3,400) 54,200 147,400 .! 1992
 
1993 (5,200) 40,200 182,4001 1993
 
1994 (6,500) 53,000 228,900 ;i 1994
 
1995 (8,300) 37.400 258,000 i! 1995
 
1996 (9,500) 25,600 274,100 :\ 1996
 
1997 (10AOO) 26,300 290,000; 1997
 
1998 (11,300) 10,800 289,500 : .1998
 
1999 (11,700) 8.500 286,300 1999
 
2000 (12,000) 6,000 280.300 2000
 
2001 (12,200) 10,900 279.000 2001
 
2002 (12,600) 23,500 289.900 2002
 
2003 (13,400) 21.600 298,100 2003
 
2004 (14,100) 11.100 295,100 2004
 
2005 (14.500) 10.400 291,000 2005
 
2006 (14,800) 18,200 294,400: 2006
 
2007 (15,400) 16.800 295,800 .i 2007
 
2008 (600) (16,000) 10,200 290,000 2008
 
2009 (600) (300) (16,300) 11.600 285,300 2009
 
2010 (600) (300) (400) (16,700) 13,000 281,800 2010
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Electric Gas Common 
-­

Total 

---~ _ ..•.._,._.- ­ -~--

Avoided InterestEstimated 

Projects with AFC 
Non-AFC Projects 

731.000 
110;000 

49,000 
35,000 

3,000 
4,000 

783,000 
149,000 

Total Avoided Interest 
Alloe.Common90/10 

841,000 
6,300 

84,000 
700 

7,000 
(7,000) 

932,000 
0 

Total Avoided Interest 847,300 
=====--= 

84,700 
==--=== 

0 932,000 
===== .. ==--==== 

AFDCI~rest 

Projects with AFC 
GentralHudson 
A11oc. Common 90110 

Total 
"'DebtRate 

731,000 
2.700 

733,700 
5.140% 

49,000 
300 
-

49,300 
5.14000% 

3,000 
(3,000) 

0 

183,000 
0 

783,000 

Ave. IBCWIP-Central Hud. 
XAFC LT &STD Rate 

14,274,319 
5.31% 

959,144 
5.37% 

15,233,463 

F10wThru 766,531 51.506' 818,037 

Deferred Rt 

Total Avoided Interest 
Less:FlowThru 

Net 
Tax Rate 

847,300 
766,531 
-­

80,769 
35% 

84,700 
51,506 

33;194 
35% 

932,000 
818,037 

113,963 

Oef. FIT 28,269 
======== 

11,618 
==--===== ===== 

39,887 
========== 
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AvoidedInterestEstimated 

Electric Gas Common Total :j 
:! 
:1 

11 
II 

" ~i 

Projects with AFC 
Non-AFC Projects 

746,000 
112,000 

53,000 
39,000 

3,000 
5,000 

802,000 
156,000 

Total Avoided Interest 
A1loc. Common 90110 

858,000 
7,200 

-
92,000 

800 
8,000 

(8,OOO) 
958,000 

0 

Total Avoided Interest 865,200 
======== =­

92,800 
--=== --­ = 

0 958,000 
======== 

AFDC Interest 

Projects with AFC 
central Hudson 
A1loc. Common 90110 

746,000 
2,700 

53,000 
300 

3,000 
(3,OOO) 

-
802,000 

0 

Total 
+ DebtRate 

748,700 
5.140% 

53,300 
5.14000% 

0 802,000 

Ave. IBCWIP-eentral Hud. 
XAFC LT&STDRate 

14,566,148 
5.37% 

1,036,965 
5.37% 

15,603,113 

FlowThN 782,202 55,685 837,8f!T 

Deferred Fit 

Total Avoided Interest 
less: Flow ThnJ 

865,200 
782,202 

92,800 
55,685 

958,000 
837,887 

Net 
Tax Rate 

82,998 
35% 

37,115 
35% 

120,113 

Def. FIT 29,049 
=========== 

12,990 
=========== =========== 

42.039 
=========== 
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Electric Gas Common Total 
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Page 9 of 17 
'-.,...-/ 
! 

-_.__ ..­ • 

Avoided Interest Estimated 

Projects withAFC 
Non-AFC Projects 

Total Avoided Interest 
A1loc. Common 90/1° 
Total Avoided Interest 

AFDC Interest 

Projects with AFC 
central Hudson 
A1loc. Common 90/10 

Total 
-to Debt Rate 

Ave. IBCWlp-central Hud. 
XAFC LT &STD Rate 

FlowThru 

Deferred Fit 

Total Avoided Interest 
Less: Flow Thru 

Net 
Tax Rate 

814,000 50,000 3,000 
123,000 36,000 4,000 

937,000 86,000 7,000 
6,300 700 (7,000) 

943,300. 86,700 0 
=-...0::=....--=== ============ ======== -, 

814,000 50.000 3,000 
2.700 300 (3.000) 

816,700 50,300 0 
5.140% 5.14000% 

15,889,105 978,599 
5.37% 5.37% 

853,245 52,551 

943,300 86,700 
853,245 52,551 

90,055 34,149 
35% 35% 

867,000 
163,000 

1,030,000 
0 

1,030,000 

867,000 
0 

867,000 

16.867,704 

905,796 

1,030,000 
905,796 

124,204 

Def.FIT 31,519 
--------­------­

11,952 
----------­ ----------­------ ------­

43,471 
----------­---------­

. 



Case 08-E-0887 and 08-G-0888 EXhibit_ (AP-36) 
Page 10 of 17 

6/8105 

,.,,:.., ..) .... j....~ ,_"_,,_,':"', __.~,~,=,,,."'.'_" .. n '0-0-.'.--'"'.-''' ...",.".!>~::~~~~='::n~~"'"-'-""----' --""~'''''''=="'-'''_''-_'_'''',-.,...,,,-. m_ ---- -' .."" ... nO •• 'n"_' •• ....... _
 

August1.2008 RateCsse Filing 

AvoIded Interest· Electric· NYS 
Account 192.01 

Beginning Ending SchM 
Balance Deferred AmortIzed Balance Mustmentt;1/112008 69,700 

12007 FIT RetumAdjustment (2,800) 
;Adjusled Balance 1/112008 66,900 
'Year2008 3,4QO (2,700) 67,600 896,600 
iYear2009 3,700 (1,600) 69,700 847,300 
IYear 2010 3,800 (600) 72,900 865,200 
;Year 2011 3,900 (700) 76,100 875,100 
IYear2012 4,200 (800) 79,500 943,300 
I 
RateYear 7/112009 to613012010 68,700 3,800 (1.100) 71.400 856,300 
IRateYear 7/1/2010 to 613012011 3,900 (700) 74,600 870,200 
RateYear 7/112011 to 613012012 4.100 (BOO) 77,900 909,200 

I 
I 

Avoided Interest· G88 - NYS
 
Account192.02
 

Balance 1/1/2008 
2007 FIT Return Adjustment 
Adjusted Balance 1/1/2008 
Year 2008 
Year 2009 
Year 2010 
Year 2011 
Year 2012 

Beginning EndIng 
Balance Deferred amortized Balance 

13,500 
1,000 

14,500 
1.300 (600) 15,200 
1,500 (GOO) 16,100 
1,700 (300) 17,500 
1,600 (400) 18,700 
1,600 (500) 19.800 

84,400 
84,700 
92,800 
87,900 
86,700 

RateYear 7/112009 to 6/3012010 
RateYear 7/1/2010 to 6/3012011 
RateYear7/1/2011 to 6/30/2012 

15,700 1,600 
1,700 
1,600 

(500) 
(400) 
(500) 

16,800 
18,100 
19,200 

88,800 
90,400 
87,300 

Copyto: D. Brideau 

) 
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'-.-. <;»: Derem!d Tax - NYSTAr;'~ 
Ayp!ded Interest Ca@lized-Eleri;tric 

Ale 192.01 

vl'll'ags Year -=> 2006 2lX17 2008 2009 2010 2011 2012 
Total 

Amort 
Tola/ 

Deferred Balance ~ 
Taxable 

Year. 

Amount Dererrlld 
GENCO share induded aboIIe 
AmtDefexcI GENCO 

6,900 900 3,400 3,700 S.BOO 3,900 4,200 
II 
;1 

Amortization Year 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 

(200) 
(200) 
(200) 
(200) 
(200) 
(200) 

0 
0 
0 
0 
0 

(100) 
(100) 
(100) 
(100) 

(100) 
(100) 
(100) 

(100) 
(100) (100) 

0 
(200) 
(600) 

(1,200) 
(1,800) 
(2,300) 
(2.500) 
(2,700) 
(2,700) 
(1.6oo) 

(600) 
(700) 
(800) 

5,200 
12.000 
17.000 
17.000 
14.200 

5.000 
6,900 

900 
3,400 
3.700 
3.800 
3,900 
4.200 

:1 
:1 
"~! 

s.2Oti1 
17.~1 
33AQqi 
49.2OQ1 
61,00d,: 
64,3OG,1 
68.700! 
6&.SOO\\::=,
72.9OOi! 
76.100'1 
79.5001 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
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'-. [)efem!d Tax _N'fs1$;1.69f 17'--' 
Avo!!led Interest Capita~ 

M>t92.<J~ 

;1· 
Vllltage Vear=> 2006 ~ 2008 2009 2010 2011 ~O12 Amcrt. Deferred Year 

Total Total	 Taxable 
BaJance	 :1
 

i
 

;1 

Amount Deferred 2,500 z,2OO 1,300 1,500 1,700 1,600 1.600 

AmCl'llza1lon Year 

2000 0 900 900' 2000
 
2001 0 1,600 2.5001 2001
 
2002 (100) 3,300 5.7OCI 2002
 
2003 (200) 3,000 8,5oql 2003
 
2004 (300) 1.500 9.7Dq 2004
 

10.7001
2006 (400) 2,500 12.800 2006
 
2005 (400) 1,400 2005
 

2007 (100) (500) 2,200 14·5OQ1 2fYJ7
 
2008 (100) (100) (600) 1.300 15,200! 2008
 
2009 (100) (100) 0 (600) 1.500 16,1ocil 2009
 
2010 (100) (100) 0 (100) (300) 1,700 17.5OQ, 2010
 

J 2011 (100) (100) 0 (100) (100)	 (400) 1,600 201118~2012 (100) (100) 0 (100) (100) (100)	 (500) 1,600 19 2012
 

1! 

11
 
!I 
:j 
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Electric Gas Common Total i 

Avoided InterestEstimated 

Projects with AFC 
Non-AFC Projects 

TotalAvoided Interest 
ARce. Common 90/10 

TotalAvoided Interest 

AFDC Interest 

Projects with AFC 
Central Hudson 
A11oc. Common 90110 

Total 
+ Debt Rate 

Ave. IBCWIP-Central Hud. 
XAFC LT &STD Rate 

FlowThru 

Deferred Sit 

TotalAvoide<1lnterest 
Less: Row Thru 

Net 
Tax Rate 

Def. SIT 

698,000 
105,000 

-
803,000 

93,600 

896,600 
======= 

698,000 
90,000 

788,000 
5.140% 

-

15,330,739 

5.37% 

823,261
 

896,600
 
823,261
 

73,339
 
4.615%
 

3,385
 

43,000 
31,000 

100,000 
4,000 

. 841,000 
140,000 

74,000 104,000 
10,400 (104,000) 

-- ­

981,000 
0 

84,400 0 981,000 
===---=== ==== ====---===
 

43,000 100,000 841,000 
10,000 (100,000) 0 

53.000 0 841,000 
5.14000% 

1,031,128 16,361,867 
5.37% 

55,372 878,633 

. 84,400 981,000
 
55,372 878,633
 

29,028 102,367 
4.615% 

1,340 4,725
 
---------- -----------. -----------­



Case 08-E-0887 and 08-G-0888 Exhibit_ (AP-36) 
Page 1'l9f 17 

'-.....' 2009 Avoided Cost I$rest - Rate Case ~w York State 
; -----_._..__.._...._---­

Electric Gas Common Total 

Avoided InterestEstimated 

Projectswith AFC 731,000 49,000 3,000 783,000 
Non-AFCProjects 110,000 35,000 ",000 149,000 

Total Avoided Interest 841,000 84,000 7,000 932,000 
AI1oC. Common 90110 6,300 700 (7,000) 0 

Total Avoided Interest 847,300 84,700 0 932,000 
------ --­------­ - == ==­ ---~ ========= 

AFDC Interest 

Projectswith AFC 
Central Hudson 731,000 49,000 3,000 783,000 
A1loc. Common 90/10 2,700 300 (3,000) 0 

Total 733,700 49,300 0 783,000 
+ Debt Rate 5.140% 5.14000% 

Ave. IBCWlp-central Hud. 14,274,319 959,144 15,233,463 
XAFC LT &STO Rate 5.37% 5.37% 

. FlowThN 766,531 51,506 818,037 

DeferredSit 

Total Avoided Interest 847,300 84,700 932,000 
Less: Flow Thru 766,531 51,506 818,037 

Net 80,769 33,194­ 113,963 
Tax Rate 4.615% 4.615% 

Oet.SIT 3,727 1,532 5,259 
----­ =--==---=--=== 



---- ----

--

Case 08-E-0887 and 08-G-0888 Exhibit_ (Ap-36) 
Page 1~172010 Avoided Cost Interest- Rate case --aw Yo\1( S1ate-

Avoided InterestEstimated 

Projectswith APC 
Non-AFC Projects 

Tota!Avoided Interest 
A11oc. COmmon 90/10 

Total Avoided Interest 

AFDC Interest 

Projects with AFC 
Central Hudson 
A1loe. Common 90/10 

Total 
.. DebtRate 

Ave. IBCWIP-Central Hud. 
XAFC LT & STORate 

AowThru 

Deferred Sit 

Total Avoided Interest 
Less: FlowThru 

Net 
Tax Rate 

Def.SIT 

Electric 

746,000 
112,000 

858,000 
7,200 

865,200 
==--======== 

746,000 
2,700 

748,700 
5.140% 

Gas 

53,000 
39,000 

92,000 
800 

92,800 
=========== 

53,000 
300 

53,300 
5.14000% 

Common 

3,000 
5,000 

8,000 
(8,000) 

0 
===== 

3,000 
(3,000) 

-
0 

Total 

802,000 
156,000 

958.000 
0 

958,000 
====--= 

802,000 
0 

802,000 

15,603,11314.566,148 
5.37% 

782,202 

865,200 
.782.202 

82,998 
4.615% 

3,830 
=========== 

1,036,965 
5.37% 

55,685 

92,800 
55,685 

37,115 
4.615% 

1,713 
=========== 

837,887 

958.000 
837,887 

120,113 

5,543 
=========== =========== 
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'"--' 2012 Avoided Cost Interest- Rate Case-....dW YorkS_ 
----. ---_ .._-_._--.- --_...-.---,------ "- --_....­ _ .............. _-_.., ............_--_.­

Electric Gas Common Total 

Avoided InterestEstimated 

Projects with AFC 814.000 50.000 3.000 867.000 
Non-AFC Projects 123,000 36,000 4,000 163,000 

TotalAvoided Interest 937,000 86,000 7.000 1,030,000 
A11oc. Common 90110 6,300 700 (1,000) 0 

TotalAvoided Interest 943,300 86,700 0 1,030,000 
=::1:==== ===--==== == _= ===== = 

AFOe Interest 

Projects with AFC 
Central Hudson 814,000 SO,OOO 3,000 867,000 
A1loe. Common 90/10 2,700 300 (3.QOO) 0 

Total 816,700 50,300 0 867.000 
.;.Debt Rate 5.140% 5.14000% 

Ave. IBCWIP-centralHud. 15,889,105 978.599 16,867,704 
XAFCLT &STO Rate 5.37% 5.37% 

FlowThru 853,245 52.551 905,796 

Deferred Sit 

Total Avoided Interest 943,300 86.700 ·1,030,000 
Less:FlowThru 853,245 52,551 905.796 

Net 90,055 34.149 124,204­
Tax Rate 4.615% 4.615% 

Oef.SIT 4.156 1,576 5.732 
=========== =========== =========== =========== 

i1: 
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Central Hudson Gas·& Electric Corporation
 
Case Nos. 08-E-0887 &08-G-0888
 

Response to Staff Information Request No. 466
 

From: Evans 
Requested of: Thomas 
Date of Request: 9/26/2008 

Evans: For Central Hudson's Witness Thomas: 

466) Please refer to the Company's response to Information Request DPS-185, 
file "Avoided Interest." When reflecting the avoided cost of interest expense 
within the FIT and SIT calculation, why was the tax effect on capitalized 
interest not deferred for FIT &SIT purposes? ("Flow Thru" 2009 and 2010 
amounts of $766,531 and $782,202 for Electric and $51,506 and $55,685 for 
gas) 

Response: As provided in the Order in Case 29465, page 34, 
"Therefore we conclude that utilities should normalize the income tax 
expense for the additional interest required to be capitalized for tax 
purposes. Our intent is to align the interest expense deduction for tax 
purposes with the interest expense for financial accounting and 
ratemaking purposes. This result is achieved by deferring the 
difference between interest capitalized on the tax return and the debt 
component of AFC times the AFC base (excluding grandfathered 
projects). The resulting deferred tax (predominantly a rate base 
addition) should be amortized over the life of the plant once it is placed 
into service." 

Date of Response: 10/2/2008 
Response by: Christopher D. Thomas 
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Central Hudson Gas & Electric Corporation
 
Case Nos. 08-E-0887 & 08-G-0888
 

Response to Staff Information Request No. 181
 

From: Rowe 
Requested of: Revenue Requirement Panel (Brideau & Smith) 
Date of Request: 8129/2008 

Rowe: For Central Hudson Revenue Requirement Panel (Brideau &
 
Smith):
 

181)	 Please provide copies of the other operating insurance premiums, which 
were relied upon in the filing .and projections, and copies of any more 
recently acquired insurance policies. 

Response: Please refer to the attached documents in response to the 
question: 

Attachment 1:	 Directors & Officers Liability Policy, 
CHUBB 

Attachment 2:	 Directors & Officers Liability Po.licy, 
AEGIS Associated Electric &Gas Insurance 

Attachment 3:	 Directors & Officers Liability Policy, 
Energy Insurance Mutual (ElM) 

Attachment 4:	 Directors & Officers Liability Policy, 
Houston Casualty Company 

Attachment 5:	 Directors & Officers Liability Policy, 
U.S. Specialty Insurance Company 

Attachment 6:	 All Risk Property Liability Policy, 
AIG 

Attachment 7:	 Fiduciary (Pension Trust) Liability Policy, 
CHUBB 

Attachment 8:	 Employment Practices Liability Policy, 
CHUBB 



Case 08-E-0887 and 08-G-0888 Exhibit_ (AP-38) 
Page 2 of 17 

Central Hudson Gas & Electric Corporation 
Case Nos. 08-E-0887 & 08-G-0888 

Response to Staff Information Request No. 181 

Attachment 9:	 Employed. Lawyers Professional Liability 
Policy, Executive Risk Specialty Insurance 
Company 

Attachment 10:	 Crime Liability Policy, 
Zurich American Insurance Company 

Attachment 11:	 Advertising (Media) Liability Policy, 
Axis Insurance Company 

Date of Response: 9/11/2008
 
Response by: Revenue Requirement Panel (Brideau and Smith)
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ATTACHMENT 1 

DIRECTORS AND OFFICERS LIABILITY POLICY:
 

CHUBB
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~	 t:xecutlve Protection POliCY D-rOGMU•• 

DEaARATIONS 

EXECUTIVE LIABILITY AND 
INDEMNIRCATION COVERAGE SECTION 

Item 1. .Parent Organization:
 
CHEnergy Group, Inc.
 

Item 2.	 Limits of UablHly: 

(A) E:aoh Lop $15,000,000.00 / 
(8) Each Polcy Period $15,000,000.00 

Note thatthelimitsof liabIlity andanydeduotlble or retention arereduced or exhausted by Defanee COIta. 

Item 3. Cofnsurance 'Percent: 0% V. 
Item 4. De~uet1bl9 Amount: 

Insuring Clause 2 $1,000,000.00-1 

Item 6. Insured Orga".llon: 

. CH Energy Group, Inc. and Ita Subsldfaries. 

Item 6.	 fns"",d Pereon8: 
Anypast, present or futum dlmmor, offlcer of the Insured Organization. 

Item 7.	 Extended Repot1lng Period: 

(A) Additional Premium: $ 341,260.00 
(B) AddItional P8I'fod: 1 year 

Item 8. Pendng or PriorDate: N/A 

Item 9. Conllnully Dale: December 31.1979 

The LImits of Uabllity and Deduotlble Amount ehan be reduced, and m8Ybe completelyexhawted, by De,.... 
Coats.TheCompanyshall not be liable for Defenee Com and anyJudgment or settlementafter exhaustionof 
the Limit 0' LIability. 

Page 1 0110 1'0""14002-2494 (Ed. 2198) 
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~ 
GNU•• 

EK.cutive LllJblllty	 IncOnsideration of paymsnt of the premium endsubJect to the Decl8ratfone, General 
Terms andCondltfons, andthe limitatIons, condltfons, provisions andother terms of thisand IndemnIfication 
coverage section, theCompany agrees as follows:CoverlJge Secflon 

Inaurlng CI.uses 

Exeoutlve 
LIability Coverage 
Insuring C/aUBe 1 

1. The Company shall ~y on behalf ofeach of Ihe In8ured Pereone ellLo•• for 
which the In8ured Person Isnotlndemnlffed by the Insured OrganJzatlon and 
which the 'n8ured Person becomes legally obligated to payon account of any 
Claimfirstmade against him, IndMdually or otherwise, dUling the Policy Period 

·or, If exercised, during the Extended Reporting Period, for a Wrongful Act 
oommltted, attempted, or allegedly committed or attempted bysuch Insured 
Person before. or during thePolicy Period. 

ExecutIve 2. TheCompany 8hall pay onbehalf of the Ineured Organ'atlon alf lollS for which 
Indemnification the'neurad Organizationgrants Indemnification to each Insured Penion, as 

permitted or required by law,which the Insured Person has become legallyCoverage 
obligated to payon account of anyClaImDrsl made against him, Individually DrInsuring OIBu$e 2 
otherwise, during the PolIcyPeriodor, If exerolsed, during theExtended 
Reporting Period. for a WrongfulAct committed, attempted, or allegedly 
committed or attempted bysuch Insured Person before or durtng the Policy 
PI~od.	 . 

Estates and Legsl 3.	 Subject otherwIse tothe GenemlTerms and ConditIone and-the limItations, 
conditions, proVisions andotherterms of thiscoverage seollon, coverage shallRe",.s.ntaflves extend to ClaIms for the Wrongful Acte of In8ured Persons made against the 
estalos, heirs, legal representatives or assIgns of Insured Pereon8 whoare 
deceased or against the legal representatives or a~igns of 'nsuredP,reoM who 
areIncompetent, Insotvent or bankrupt. 

Extended 
Reporting Period 

4. If theCompany terminates or refuses torenew thiscoverage section other than 
for nonpayment of premium, the ParentOrg8nlz8t1on andthe Insured Persons 
shallhew.theright, upon payment ofthe additional premium set forth In Item 7(A) 
of 1he Declarations for thIs coverage seollon. to an extension of thecoverage 
granted by thiscoverage section for the period set forth In Item7(8) of the 
Declarations for thiscoverage section (Extended Reporting Period) folloWing the 
effective date of termination 0( nonrenewal. butonly for anyWrongfulAct 
committed. attempted, orallegedly committed or attempted, priorto the effective 
dateof termination or nonrenewal. This right of extension shall laPBe unless wrttten 
notice of such eleotlon, together with payment of theadditional premium due. Is 
received by theCompany within 30 daysfolloWIng the effective dateof termination 
or nonrenewal. Any Claim made durIng theExtended Reporting Period shall be 
deemed to have been made ~urlng the Immediately preceding Policy P.rlod. 

If the Parent OrganIzatIon terminates or declines to accept renewal, the 
Company may, If requested, atItssoleoption, grantanExtended Reporting 
Period. Theofferof renewal ~ElrmB andconditions or premiums different from 
those Ineffect priorto renewsl shall notconstitute refusal to renew. 

Fonn14·02·24lM (Ed. 2198)	 Page 2 of 10 
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uecutlve Protection POriCY 

EKcluslons 

Exclusions Applicable 
to 'nsurlng 
Clauses 1and2 

5. The Company eheR not beIl8bleforLoseon account of 8nyClaim made against 
any ln8uredPeNon: 

(~) 'based upon, arising from, or Inconsequence of any clrcumstance If written 
nollce of, such clrcumetance MS been given undersnypolicy or coverage 
secllon ofwhlc:h thIs coverage section Isa renewal or repl8<:ement and If 
8uch prfor policy or coverage section affords coverage (or would efford 
auch coverage except for theexhaustion of ItsIImlls of liability) forsuch 
LOss, In whole or In part, asa result of such notIce; 

(b) . based upon, arising from, or Inconsequence of any demand, suitor other 
proceeding pending, or order, decree or1udgment entered against any 
'neuredon or prIor to thePendIng or Prior Date set forth In Item Bof (he 
Deolaratlons for thIs coverage section, or thesame or anysubstanllally 
sImilar foot, oIrcumstan08 or situation undertylng or alleged therein; 

(c) brouglit or maintained by or on behalf ofany In8uredexcept: 

(t) a Ctetm thatIs a derivative action brought or maintained on behalf of 
an Ineured Organization by oneor more persons whoarenot 
Insured Persons andwho bring and maintain the ClaIm without lhe 
80llclltatlon, 8sslstance or part~clp8tlon of anyInsured. 

(II) a ClaIm brought or maintaIned by an Insured Personfor the actual or 
alleged wrongful termination of theInsured Person, or 

(III) a Clatm brougHt or maintaIned byan Insured Personfor contrlbutlon 
or Indemnity. If the Ctalm dIrectly results from another ClaIm covered 
under Ihls coverage 8ecllon; 

(d) fOr an actual or alleged violatIon of thereeponslbllllfes, obligations or duties 
Imposed by the Employee Rellrement Income Security A1Jt of 1974 and 
amendments thereto or similar provisions of anyfederal, state or local 
stalutory lawor common lawupon ffduclarles of any pension, profitsharfng, 
health and welfare or other employee benefit plan or trust 9stebllshed or 
malnwlned for thepurpose of provfdlng benefits to employees of an tnsured 
Organlzatron: 

(e) forbodily Ihlury, mental or emotional dIstress, sickness, disease or death of 
anyperson or damage to or destruction of anytangible property IncludIng 
loss of usethereof; or 

(I) based upon, arising from, or Inoonsequence of (I) the 2IOtuaI, attegSd or 
threatened dl8charge, release, escape or disposal of PotJutants Into or on 
realor personal property, wateror the atmosphere; or (II) anydlrecllon or 
request thatthe Inlured test for, monltor, clean up.remove, contain, lreat, 
detoxify or neul.raNze Pollutants, or anyvoluntary decisIon todo 80j 
Including butnotlimited to anyClaim forfinancial lossto the Insured 
Organization, Itssecurlly holders or Itscredllors based upon, arIsIng from, 
or In consequence of themailers described In (I)or (II) of thisexclusIon. 

Fonn 14.Q2..2494 (Ed.2198) "'30110 
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~ executive Protection PO..,ICy 
OHU•• 

Gen.",' Terms and 
Condltlon$ 

TerrItory 1. Coverage shall extend anywhere Intheworld. 

Terms andConditions 2, •Except fortheGeneral Terms andConditions or unless etated to thec:ontrary In 
any coverage s8ctlon, the term8 andcondItione of eachcoverage seellon of this 
policy applyonly tothat 8ecllon endshall not be construed toapply to any. other 
coverage section of this policy. 

LImits ofUabilityand 
DeductibleAmounts 

3. Unl888 stated to theoontrary In anycoverage section, the limits of liability and 
deduotlble amour,ts 8hown foreach coverage 8ectl~n of this polley areseparate 
limits of Ilablllly andseparate deduotlble amounts pertaining to·the covemge 
section for which theyare shown; the application of a deductible amount to a 1088 
underonecoverage section of thle polloy shall not reduce thedeductible amount 
underany othercoverage sect/on of this policy. 

Notice 4. Notice to the Company under thfs policy ehall be given In wrhlng addressed to: 
Not1ce ofClaim: 

National Claims Depat1ment 
Chubb & Son 
A dlvlslon of Federal Insurance company 
Manager 
15 Mountain VIew Road 
Warren, NewJersey 07061-1615 

All OlherNot1cee: 

Executive Protection Department 
Chubb &Son 
A diVision of Federallneurance Company 
Manager 
15Mounlaln vtew Road 
Warren. NewJersey 07061·161e 

Suchnollce shell be effective on thedateof racelptby the Company at suoh 
address.. 

Investigation 
and Settlement 

6. The Company maymake any Investigation It deems necessary end may, with the 
wrItten consent of the Insured, make anysettlement of a claim II deems expedient. 
If the Insured withholds consent to such settlement, theCompany's liability forall 
loes onaccount of such claim shell notexceed the amount forwhich theCompany 
could have settled such claim pluscosts, charges andexpenses aoorued 88 of the 
datesuch settlement wasproposed Inwriting by the Company to the Insured. 

Form 14·02-271lO (Ed. 2198) Page8of6 
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General Terms and 
Conditions 
(continued) 

ValuatIon andForeIgn 
Currency 

6. AIr premiums, Ilmll8.relintlons, 1088 andother amounts under thispoRcy are 
expressed and payable Intheourrency of theUnited State8 of America. Except 
8S otherwise provided Inanycoverage section, If judgment Isrendered, settlement 
Is denominated or another element of 1088 under thIs coverage section ls stated In 
8 currency other than United States of Amel10a dollars, payment under thIs policy 
shall be made In United states dollars at therateof exchange publlehed In the 
Wall ~trem Jouroal on1Mdate thennel judgment Is reached, the amount of the 
settlement Isagreed upon or theother ~Iement of 1088 Isdue, Mspectlvely. 

SUbrogatIon 7. In theevent of any payment urlder this policy, the·ComPany shall besubrogated 
to the extent of such payment 10 all theInsured'e rIghts of recovery, and the 
Insured shall execute all papers req~lred and shall do everything necessary to 
secure and preserve such rIghts, Including the execution of such documents 
necessary toenable the Company effectively to brIng suit Inthe name of the 
Insured. 

Action Against . 
Company 

8. No actIon shell lieagainst theCompany unless, a8 8 condltton precedent thereto, 
there shall have been fuR compll8l1<l8 with alltheterms of this poncy. Nopereon or 
organlzallon shall have anyright under this policy tojointhe Company 8S 8 party 
to any action against 1he Il18ured todetermine the Insured's liabilitynorshaD the 
Company beImpleaded by theInsured or his legel representallves. Bankruptcy or 
Insolvency ofen Insured orof the eslate of an Insured shall nol relieve the 
Company of Its obligatIons nordeprive theOompany of Itsrights under thispolicy. 

AuthorJ~8tfon Clause 9.	 By acceptance of this policy, the Parent Org.nlzellon agrees toacton behalf of 
all Insureds with respeot to thegIving and receiving of notfce of claim or 
termination, the payment of premiums andthe receiving of anyreturn premiums 
that maybecome due under this policy, thenegotlatlon, agreement to and 
acceptance ofendorsements, andthe giving or receiving of any notice provided 
for InthIs policy (except the givIng of notIce toapply fortheExtended Reporting 
Period), andthe Insureds agree 1hat the Parent Organl;atllon shall acton theIr 
behalf. 

Alteration andAssignment 10.	 No change In, modification of, or assignment of Interest under thispolicy shall be 
effective except when made bya written endorsement to thIs policy whIch 18 
signed by anauthorized representative of the Company. 

Form 14-02027110 (ed. 2/98)	 Peg840f6 
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OM.... 

Gene",' Terms and 
ConditIons 
(conllnued) 

Termination ofPolicyor 
Coverage SfJOtlon 

11. ThispolIcy or any cOVerage 8~lon .hall·termInate 8t the earliest of the fOlloWIng 
times: 

(A) slxlydays after the receIpt by the Parent Organization of 8 written notice 
of termInatIon from the Company, 

(B) upon thereceipt by theCompany of written notice of termInation from the 
Parent Organization, 

(C) upon expIratIon of thePollcV Period as eetforth In Item 2 of the 
DeclaratIons of thIs pOlicy, or . 

(D) atsuch other time 88 maybe agreed upon by the Company andthe Parent 
Organization. 

TheCompany shall refund theuneerned premium computed pro-reta rates If the 
policy or anycoverage section Is tennlnated by the Parent OrganizatIon. 

Termination ofPriorBonds 12.	 Anybonds or policies Issued by the Company or Its afflilateeand speolfled In 
Item 4 of theDeclarations of thisponoy shall terminate, If notalready termInated.orPollo/es 
a8of theInceptIon date of this p,ollcy. Such prIor bonds or policies shall notcover 
any1088 under theCrime or KldnaplRansom & Extortion coverage sections not 
d/soovared andnottned to theCompany priorjo the Inception dateof thispolicy. 

Deflnltfons 13.	 When used In this policy: 
Parent Organlzatton meens theorganIzation designated In Item 1 of the 
Oeclar811on8 of thIs policy. 

Policy Period meal18 theperiod of time speolRed Iii Item 2 of theDeclarations of 
thispolicy, SUbject toprIor termfnatlon Inaccordance with8ubeactlon 11 above. If 
thIsperiod Is less than orgrealer than oneyear. then theUm/ts of Llab"lty 
specified In theDeolarallons foreach coverage sBotlon shall be theCompany's 
maximum limIt of lIabglly under suoh coverage s8cllon for theentIre period. 

form14·02·27110 (Ed.2198)	 PagelSof6 
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~ 
OHU•• 

Exclusions 
(contInued) 

ExclusIons Appffcab/e 
to Insuring 

6. The CompanY shall not be liable under Insuring Clause 1 for Loss on accoUnt of 
any Claimmade against anyIns.....d Pel'8(ln: 

Clause 1 Only (a) for an accounting of proflts madefrom thepurchase or 8aleby such 
Insured Personof sec:urlilee of the Insured Organizationwithin the 
meaning of Secl/on 16(b) ofthe Securilles Exchange Actof 1934 and 
amendments thereto or similar provisions of anyfederal, state or local 
statutory lawor common law; . . 

(b) based upon, arising from, or Inconsequence of any deliberately ft'sudulent 
actor omlsefon or anywillful violation of anystatute or regUlation bysuch 
InauredPerson, If8 JUdgment or otherlInaladjudication adverse to the 
In&ured Personestablishes such a deliberately fraudulent aet or omission 
or willful violation: or 

(c) based upon, arisIng from, or In consequence Of suoh Insured Peraon 
having gained In factanypersonal profit, remuneration or advantage to 
which such Insured Plreon wasnot legally entitled. 

SeverabilIty 7,	 With respeot to theExclusIons In Subsections 5 and6 of thts coverage section, 
nofactpertaining toor knowledge possessed by 8rtf Insured Personshall beof Exclusions 
Imputed toanyother InsuredPenon to determine If coverage Ie available. 

LImit ofLIability, 
'Deductible and 
Coinsurance 

8. Forthe purposes of th,ls OClverage 8eollon, all lou arising outof thesame 
Wrongful Act and all Interrelated Wrongful Act. of any InsuredPer.on shall 
be deemed one Loee, andsuch Loss shall bedeemed to haveortglnated In the 
earliest Policy PeriodInwhich a ClaimIs 11rst made against any Insured Person 
alleging anysuchWrongfulAct or Interrelated Wrongful Actl. 

TheCompany's maximum llabllity for ea~h Lou, whether covered underInsuring 
Clause 1 or ImMIngClause 2 or both, shall be the limit of Liability foreachLos8 
set forth In Item2(A)of theDeclarations for thIs coverage 800tlon. The 
Company's maxlmum aggregate liability forall Lo•• on account of all Claimsfirst 
made durlng thesame Polley PerIod, Whether covered underInsurlng Clause 1 
or Insurlng Clause 2 or both, shallbe Ihe Limit of Liability for each Policy Period 
8et forth in Item 2(B) of the Declarallons for thiscoverage secllon. 

TheCompany'allablllly under Insuring CIBU88 2'ehall apply onlyto thatpirt of 
eachLoeewhich Is excess of IheDeducllble Amount set forth InHem 4 of the 
Declaratfons for thiscoverage sedlonandsuch Deducllble Amount shall be borne 
by the Insuredsunlneured end at their ownrisk. 

If a single Loas 18 covered Inpartunder Insuring Clause 1 and Inpartunder 
Insuring Clause 2, theOedUdlble Amount applicable to the Loeeshall be Ihe 
Insurlng Clause 2 ded4ctlble set forth In Item 4 of the Declarations for this 
coverage section. 

Withrespect to all Loee(excess of the appnoable Deductible Amount) ortglnatlng 
In anyone Policy Period,theInsuredeshallbear uninsured andat theIrownrisk 
thatpercent of all such Loss speclfle~ as theCoinsurance Percent rn Item3 of 
the DeclaratIons for thiscoverage sectIon. endthe Company's liability hereunder 
shall apply onlyto theremaining percenl ot all such Losa. 

Form 14·02,.2484 (Ed. 2/98)	 Page" or 10 
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/:;xecutlv8 Protection POlICY 

Limit 0'Uablllly, 
Deductible and 
Coinsurance 
(continued) 

AnyLoa covered Inwhole or In partby thiscoverage 88cllon and ltIe 
Employment Practloee LIability coverage sectIon of this policy (Ifpurchased) shall 
besubject to the Ilmlts of liability, deducllble and coinsurance percent applicable 
to such other coverage section; provIded, however,lfany limit or liability 
applicable tosuch other coverage section 18 exhausted withrespect to such Loss, 
anyremaining portion of such Loss otherwise covered by thIs coverage sectlon 
shan be subject tothe l!mlts of lIabmty and CoInsurance Percent applicable to 
thiscoverage section, as reduced by the amount of such Los. otherwise covered 
by this coverage sectIon which Ispaidby theCompany pursuant to such other 
coverage section. 

Forpurp0888 of thIs Subseotlon 8 only,the Extended Reporting Perfod, If 
exercised, shall be partof and not Inaddition to the Immediately precedIng Policy 
·Purlod. 

Presumptive 
Indemnification 

9,. If the Insured Organization: 

(a) fallsor refUses, otherthan for reason of Flnnelal rmpelrment, to 
Indemnify the IneuredPersonfor Lose: and 

(b) 18 permitted orrequlnKI toIndemnify the lneured Pereon forsuch LoN 
pursuant to: 
(I) the by-laws or certltlcate of Incorporatfon of the lneured 

Organization In effaot at the Inception of thle ooverage section, or 
(II) anysubsequently amended or superseding by-Isw8 or certlftcate of 

Incorporation of the Insured OrganIzatIon provided, however, thet 
such amended or superseding by·laws or certificate of Incorporallon 
expand or broaden, anddo not rest~ct or Inanyway limit, the Insurud 
Organ'zatlon'8 ability to Indemnify Ihe InsuredPerson: 

then, notwithstanding anyother coOOltl9ns, provisions or terms of thiscoverage 
8eellon to thecontral')', anypayment by the Companyof BUch Loss shall be 
subject to (I)the Insuring Clause 2 Deductible Amount eetforth In Item 4 or the 
DeclaratIons for this coverage section, and (II)all or the Exc;luslons setforth In 
Subsections 6 and 8 of thiscoverage section. 

Forpurposes of thisSUbsectfon 9, the sharehofder andboard of director 
resolut/on8 of the Insured OrganIzatIon shan be deemed to provide 
Indemnlfloatlon for eueh Loss to the fullest extent permitted by such by-l9Ws or 
certificate of Incorporallon. . 

Form f4002-2484 (Ed. 2It8) PallO 6 off0 
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Reporting 
and NOtlC8 

10. 1lle hlsuredsshall, as a condition precedent to exercising theirrights underthle 
coverage secUon, giveto theCompany written notice as 800n as praotrcable of 
anyClaim made against anyof them fora Wrongful Act. 

If during the Policy Periodor Extended Reporting Period (IfexercIsed) an 
In8uredbecomes aware of circumstances which could giverise to 8 Claimand 
gIVes written notice of such clroumstance(a) to theCompany. than anyClaims 
subsequently a,'slng from such clroumatances shall be considered to have been 
made during thePolicy Period or theExtended Reporting PerIod Inwhich the 
circumstances were firstreported to the Company. ' 

The Insuredsshall. as8 condit/on precedent to exerolelng their.rights underthis 
coverage S8etlon, gIVe to theCompany such Infonnatlon and cooperatloh a8It 
may reasonably require, Including butnotlimited toa description of theCI.lm or 
circumstances; thenature of thealleged WrongfulAot. thenature of the alleged 
or potential damage. thenames of actual or potential c1almants,snd themanner In 
which the Insured first became eware of the C'almor c/rcumslances. 

Deren•• and 
Settlement 

11. Subject to lhfs SubsectIon. ItshaH be thedUty orthe I..unid Penon. and notthe 
dUty of theCompany to defend ClaIms made against the'neured P,rsons. 
The lnaurede agree not tosettle anyClaim. Incurany Defen•• Coats or 
otherwise assume anycontractual obligation or admIt any liability with respect to 
any ClaIm wIthout theCompany's written consent, which shall notbe 
unreasonably withheld. The Company shalt notbe nable foranysettlement, 
Defense Costs, assumed obligation or admission to which It hasnotconsented. 

TheCompany shall have the rIght andshell be given theopportunity toeffectively 
8880clate with the1n8ureds IntheIn""sUgdon,defense and settlement, Including 
butnot limited to thenegotiation of a settlement. of anyClaim thatappears 
reasonably likely to be covered Inwhole or In part by this coverage section. 

TheInSUred' agree to provide theCompany withall information. s8slstance and 
cooperation which theCompany reasonably requests and agree that In theevent 
of a Claim theInsureds will do not~lng thatmayprejudIce the Company's' 
position or Itspotenllal oraclual rights of recovery. 

Delane.Costa a1'8 part-of and not In addition to theUmlleof Liability Bet forth In 
Item 2 of theOeclaraUons forthiscoverage sectIon, andthepayment by the 
Company of Defense Coat. redUces such Limits of Liability. 

12. 'I' both-LOSs-Covered by thl8coverage sectIon and IOSB notcovered by this Allocation 
coverage section areIncurred. either because a Claim agaInst the 'nlured 
Per80ns Includes both covered anduncovered matters or because a Clarm Is 
made against both an tnsured Pereon andothers. Including the Inlured 
Organb:atton, theInsuredsandthe Company shall usetheIr bestefforts to agree 
upon a faIrand proper allocation of such amount between covered Loss and 
uncovered losft 

FllI'm 14·02-2404 (Ed. 2198) Page Got10 
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~xecut/ve Protection POliCY 

AllocBtlon 

(contInued) 

If theInsUreda and theCompany agree on elloomlon ofDefenBe Coat.. tho 
Company shall advance on 8 current basisDefense COBts allocated to the 
covered LoSB. If the Ineureds end theCompany cannot agree onan allocallon: 

(a)	 nopreeumpllon 88 to arlooatlon shaN existIn anyarbltratlon, suitor other 
proceeding; . 

(b)	 the Company shan advance on a current baeIs DefeMe Coatswhfch Ihe 
Company ~lIeves 10 be covered underthiscoverage sectonuntila 
different allocation Is negotiated, arbitrated or judicially determined; and 

(0)	 theCompany, If requested by the 'nsureds, shall submit thedispute to 
bindIng arbltradon. Therulesof theAmerloan Arbitration Association shall 
applyexcept with respect to the8818<:lIon of the arbitratIon panel. which shBll 
consist of onearbitrator seleofed by the Insureds,onearbitrator selected 
by the Company, anda thirdIndependent arbitrator selected by thefirstl\\O 
arbltrarors. 

Any negotiated, arbitrated or JUdicially determined anocatlon of Defense Costs on 
acoount of a Claim shall beapplied retroactively to all DefenseCOlt. on account 
of suchC'alm, nolwlthetandfng anyprioradvancement to the contrary. Any 
allocatIon oradvancement of DefenseCostson account of 8 Claimshall not 
applyto or create anypresumption with respeot to the allocallon of other Lon on 
account of such ClaIm. 

Other. 
InsurBnce 

13. If any Loa8arisIng fromany Claimmadeagainst 811)'Insured PlJl'lonsls 
Insured underanyothervalid pollcy(les), prior or current, thenthls coverage 
section shall cover 8uch Losl. subject to Its lImitations, condItions, provIsions and 
other terms. onlyto theextentfhattheamount of such Loss Is In excess of the 
amount of payment from such otherInaurance 'Nt1ether·auch other Insurance Is 
stated to tie primary, contributory, excess, contIngent or otherwise, unless eueh 
otherInsurance Is written onlyas spaclflc excess Insurance over theLimits of 
Llablllt.y provided In thiscoverage 88otlon. 

Changes In Exposure 

AcquisitIon or 
CreatIon of 
AnotherOrganization 

14. If the InaurecfOrgan'zatlon (I) acquires 88curflles or voting rightsIn another 
organIzatIon or creates another organlzallon, which as a resultof 8uch acqulslllon 
or creation becomes a Subeldklry. or (II) acqUires anyorganization by merger 
Into or consolidation with an Insured Organization, such organlzallon andIts 
Ineured Personsshall be Insureds underthis coverage section butonlywith 
respect to Wrongful Acts committed. attempted. or allegedly committed or 
attempled, aftersuch acquisition or creation unless theCompany agrees, after 
preeentatlon of a complete application andall appropriate Information, to provide 
coverage byendorsement forWrongful Acts committed, attempted, or allegedly 
committed or attempted, bysuchIneured Pereon. priorto such acquisition or 
creation. 

AcquisitIon or 
Creation of 
Another01JJ8nlz8tlon 

(continued) 

If thefairvalue of all cash,securities, 88sumed Indebtednes8 and other 
<:onslderatlon paid by the rneured OrganlzMlon forany suchacquisition or 
creation exceeds 10%of the tolal88sets of tho ParentOrganization 89 reflected 
In IheParent Organization'. mostrecent audited consolIdated financial 
statements, theParent Organization shall givewrllten notice of suchacq""ltlon 
or craatlon to theCompany 8S soon as practicable together wfth such Information 
8S the Company may require and shall payanyreasonable additional premium 
required by the Company. 
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OHU•• 

Acquisition ofPSl'9nt 
0lT1snlz8tlon by 
Another Organization 

16. If (I) the PlrentOrganlzatlon mergeelnlo or consondste8 with another 
organization, or (II) another organization or person or group of organizations 
and/or peraons acting Inconcert 8(lqulres securities or voting rights which result 
In ownership or voting control bythe otherorganlzallon(s) or person(s) of more 
than 150% of theoutstandIng securltl98 representing tt'te present right tovote for 
~he election ordlreotors of the Parent Organization,coverage underthis 
coverage section shall ooritlnue untiltermination of thIs ooverage se<ltlon, butonly 
wllh respect toClaims for Wrongful Auts committed, attempted, or allogedly 
committed or attempted, by In8ured Persons prIor to such merger, consolldallon 
or acquisition. TheParentOrganIzation shall givewrllt~n notloe of such merger, 
con80lIdallon or acquisition to theCompany as soon as practlcable together with 
8,:,oh Information as the Company mayrequire. 

Cessstion of 16. Ih lhe event an organization ceases to bea Sub81dllrybefore or after the 
Subsidiaries Inception Date of this coverage sed/on, coverage with respect to such 

SubsIdiaryandItsIn8ured Personsshall continue lWltll termination of thIs 
coverage section butonlywith respect to Clalm8 for Wrongful AOt8 committed, 
attempted orallegedly commUted or attempted priorto thedatesuch organlzallon 
ceased to be a SUbsldfary. 

RepffJsentatlons 
and Severability 

17. In granting CQvel'8ge toanyone of·the Insureds, theCompany hee re/l~ upon 
thedeclaratIons and statements Inthewritten·application forthiscoverage section 
andupon anydeclarations andstatsments In theoriginal written application 
submitted to another Insurer In respect of the priorcoverage Inc::eptlng as of the 
Continuity Date setforth In Item 9 of the Declarallons ror. this coverage 88(lilon. 
All such declaratIons andstatements are thebasis of such coverage and shall be 
considered as Incorporated In and constltullng partor this ooverage seellon. 

Suoh written appllcatlon(e) forooverage shall be construed as a separate 
application forcoverage by each of the Insured Persons. Withrespect to the 
declaratIons andstatements contained In suoh written appllcatlon(s) forcoverage, 
no statement IntheappRoatlon or knowledge possessed by anyInsured Person 
shall be Imputed to anyother In8uredPerson for the purpose of determIning If 
coverage Isavailable. 

FOIIIl 1.f.02.2494 (Ed. 2198) Page 8 0'10 
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I::x8cutlve Protection POliCY 

Definitions 18. When usedIn thts c:overage sectIon: 

Claimmeans: 

(I)	 Q wrftten demand formonetary damages, 

(II)·	 8 ClIvII proceedfng commenced by theeervlce of a complaint or similar 
pleading, 

(III)	 8 crfmlnal proceeding commenced by a rebJm ofanInclctmant, or 

(Iv)	 a formal admlnl8tl1ltlve or regulatory prooeedlng commenced bythe tiling of 
a notice of cllerges, formal Investigative orderor similar document, 

8galnst any Ineured Personfor B Wrongful Aot. including anyappeal 
therefrom. 

Defense C08ta meane thatpart of LOse consistIng ofreasonable costs. chargee. 
fees ~ncludlng butnotlimited to attorneys' feesandexperts' fe8s) endexpenses 
(other thanregular or overtime wages, 8alarles or fess of thedirectors, officers or 
employees of the InsuredOrganlzatron) Incurred IndefendIng or Investigating 
Clalml andthepremium forappeal, attachment or similarbonds. 

Financial Impairment means the stalus of theInsured Organization1'88Ul1lng 
from (I)theappointment by anystate or federal official, agency or oourt of any 
receiver, conservator, liquidator. trustee, rehablHtator or sImIlar official to take 
control of,8.upervlse, manage or liquIdate the InsuredOrganIzation. or (II) the 
In8uredOrganizationbecoming a debtor In possessIon. 

Inlured. either In thesingular or pilei. means the Insured OrganlDtlon and 
any Insured Pereon. 

InsuredCapaalty means1he position or capacity desIgnated In Item6 of the 
Declarations for thIs coverage sectIon heldbyanyInsuredPerson butshall not 
Include·any position or capacIty rnanyorganlzallon other than the Insured 
Organization, even If the InsuredOrganization directed or requesled lhe 
InsuredPerson toserve /nsuoh otherposition or capacity. 

Inlured Organlzatlon 11I88nS, ooflectlvely, those organlzatfons desIgnated In lIem 
6 of theDeclarations for thiscoverage seollon. 

InsuredPereon. either In the.Ingularor plural, means anyone or more of those 
persons desIgnated In Item 6 of theDeclarations for this coverage aeclion. 

InterrelatedWrongful Acts means an causally connected Wrongful Act•. 
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Dfd'nltlons 
(contfnued) 

Loasmeans thetotal amount whldl anyIneurad Per.on beoomeslegllily 
oblIgated topayon account of each Cillfmandforall Claim. Ineach Policy 
Period andthe.Extended Reporting Pertod, If exercised, made against them for 
Wrongful Aotaforwhich coverage applies, Including, butnot limited to, 
demages, judgments, settlements, ooate andDefense COBte. Loss does not 
InclUde (I) anyamount notIndemnified by the Insured Organization for which 
the InsuredP....on Isabsolved from payment by reason of anycovenant, 
agreement or courtorder, (II) anyamount Incurred by the InsuredOrganlatfon 
(Inoludlng Itsboard of dIrectors or anycommittee of the board of dlreotors) In 
connectlon with the Inwsdgallon or evaluation of anyCillmor potential Claimby 
or on behalf of the IneuredOrganization, (III) fln8a or panames Imposed by law 
or themultiple portion ofanymultiplied damage awere, or (Iv) matters uninsurable 
under (helew'pursuant to which this coverage seotion 18 construed. 

Pollutantemeans any8ubstance located anywhere In the world exhlbRlng any 
hazardous characteristics 89 defined by.or Identified en.a IIsl of hazardous 
8ub8tance8189~ed by, the United States Environmental Proteotlon Agency or a 
state, county, municipality or loc;:allly counterpart thereof. Such substances shall 
Include. wllhout limitation. solids, liquIds, gaseous or thennallrrltanls, 
confamlnants or smoke, vapor, soot, fumes, acids., al1<alls, chemicals or Wlste 
matertals. Pollutantsshall also mean anyotherair emission, odor. waste water, 
all or 011 products, InfectlouB or medIcal waste, asbestos orasbestos products. 

Subsidiary. either In thesingular or plural, means anyorgan~atron Inwhloh more 
than60% of the outwmdlng securities or vollng rights representIng thepresent 
right to vote for election of directors Is owned or controlled, directly or Indlreolly, 
In anycombination. byoneor moreIneuredOrganlzallons. . 

Wrongful Act means anyerror. mlsetatemenl. misleadIng 8tatement, sct, 
omission, neglect, or breach of dutycommitted, attempted, or allegedly committed 
orattempted, byan InsuredPerson. Individually orotherwise, Inhis Insured 
Capacity, or anymatter claimed against him solely byreason of hisserving In 
such Insured Capacity. 
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Central Hudson Gas & Electric Corporation
 
Case Nos. 08-E-0887 & 08-G-0888
 

Response to Staff Information Request NO.·180
 

From: Rowe 
Requested of: Revenue Requirement Panel (Brideau &Smith) 
Date of Request: 8/29/2008 

Rowe: For Central Hudson Revenue Requirement Panel (Brideau &
 
Smith):
 

180)	 Please provide an overview of the Company's other operating insurance 
policies, including carrier and coverage limits for the following: Directors & 
Officers Liability, All Risk Property and Miscellaneous Other Insurance. 

a.	 Explain how each is allocated between the company and its affiliates, 
and provide a basis and documentation for all allocations. 

Response: CH Energy Group has four separate carriers for its Directors & 
Officers Liability insurance, which insures the directors, officers and the 
organization. In the event of a claim, the first $15 million of coverage is provided 
by CHUBB, the next $35 million of coverage is provided by AEGIS, the next $25 
million of coverage is provided by ElM and the next $10 million of coverage is 
provided by U.S. Specialty Insurance Company. In addition to the $85 million of 
0&0 insurance obtained to insure the directors, officers and the organization, CH 
Energy Group purchases a separate $15 million policy from Houston Casualty 
Company, which insures only the directors and officers. Directors & Officers 
Insurance is allocated to the affiliates based on the value of the affiliate's assets. 
The allocation of 0&0 insurance to Central Hudson follows the common 
allocation ratio of 85% to electric and 15% togas. 

CH Energy Group purchases its property insurance from AIG. The total policy 
limit of liability is $100 million with a $500,000 deductible. The allocation of cost 
to the affiliates is determined by the ratio of total estimated replacement value of 
the properties insured under the policy. The policy covering the period 2007­
2008 had a total estimated replacement value of $625,154,120 of which 2.92 
percent of the replacement values are associated with Griffith's properties. 
Lyonsdale's property is not covered under this policy. The allocation of property 
insurance to Central Hudson is based on the proportional share of electric and 
gas insured values. 
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Central Hudson Gas & Electric Corporation
 
Case Nos. 08-E-0887 &08-G-0888
 

Response to Staff Information Request No. 180
 

Miscellaneous other insurance is comprised of: 

Amount of 
Type of Coverage Coverage Carrier 

Media $1 million Axis Insurance Co. 
Pension Fiduciary $20 million Chubb 
Crime $10 million Zurich 
Employment Practices $20 million Chubb 
Employed Lawyer $1 million Executive Risk 

The Pension Fiduciary, Employment Practices and the Crime policies are 
allocated to the affiliates based on the number of employees in each affiliate. 
The remaining miscellaneous policies are purchased solely for Central Hudson 
Gas & Electric Corp. and the cost is not allocated to the affiliates. The allocation 
of miscellaneous other insurance to Central Hudson follows the common 
allocation ratio of 85% to electric and 15% to gas. 

Additional data and calculations supporting the allocations of insurance 
premiums is provided in the attached document bearing the caption "Staff IR 180 
- Insurance Premium Allocations." 

Date of Response: 9/12/2008
 
Response by: Revenue Requirement Panel (Brideau and Smith)
 



Case 08-E-0887 and 08-G-0888 Exhibit_ (AP-40) 
Page 1 of 1 

Central Hudson Gas & Electric Corporation 
Case Nos. 08-E-0887 & 08-G-0888 

Response to Staff Information Request No. 193 

From: Shahbazian
 
Requested of: Revenue Requirement Panel (Brideau & Smith)
 
Date of Request: 8/29/2008
 

Shahbazian: For Revenue Requirements Panel - Transportation Fuel
 
(Brideau & Smith):
 

193)	 Please provide detail to support the monthly amounts purchased from
 
Outside Vendors by month for the historic test year that amounts to the
 
$113,901 purchased and 35,756 gallons consumed on the "Proposed
 
Ratemaking Treatment for Transportation Costs - Fuel" worksheet.
 

Response: Please refer to the attached document bearing the caption 
"Staff IR 193 - Historic Year Fuel Outside Vendors," which consists of 13 
pages that provides the support detail requested. As the first page of the 
attached indicates, the fuel gallons purchased from outside vendors was 
not available on the Company's mainframe system. As a result, a 
simplifying assumption that the average price of fuel from Company Stock 
approximated the average price of fuel purchased from outside vendors 
was used in order to develop a quantity (gallons) for fuel purchased from 
outside vendors. Please note that the attached information was included in 
the work papers furnished to Staff on August 12, 2008. 

Date of Response: 9/15/2008
 
Response by: Revenue Requirement Panel (Brideau and Smith)
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Central Hudson Gas & Electric Corporation
 
Case Nos. 08-E-0887 & 08-G-0888
 

Response to Staff Information Request No. 595
 

From: Shahbazian 
Requested of: Revenue Requirement Panel 
Date of Request: 10/16/2008 

Shahbazian: For Revenue Requirements Panel (Brideau & Smith): 

595)	 Please provide the actual diesel and gasoline transportation fuel expenses 
for either the CY 2005, 2006 & 2007 or the RY Ending 6/30/05, 6/30/06 & 
6/30/07. 

Response: Fuel expense (diesel and gasoline) results from either 
inventory purchases (Fuel from Company Stock) or purchases from 
outside vendors first being charged to the transportation clearing account 
and then cleared on a monthly basis by the Accounting Department to 
expense or capital based on the types of activities performed by 
employees using Company vehicles. Please referto the attached 
document captioned "Staff IR 595 - Transportation Fuel Expense," which 
provides a compilation of the monthly data for calendar years 2005 
through 2007 for the fuel expense portion of transportation costs on the 
basis described above. 

Date of Response: 10/28/2008 
Response by: Revenue Requirement Panel 
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8tanliR 11M- Transportation Fuel Exp..e 

Central Hudson G•• & I!!lectric Corporation 
Estimation of Transportation Fuel Expense 

Calendar Years 20011 through 2007 

Fuel}ype­
S~COde 

Gas 
50-09-003 

Fuel From 
Company 

Stock 

Fuel From 
Outside 

Vendors (1) Tota'FuBI 
electric 
Expense 

Gas 
Expense 

Sublol8l 
ExpeR8e 

Coll8tnK:tlon 
& Other 

ca!e~ar Year 2005 $ 719,311 $ 719,311 
cale ar Year 2Q08 $ 888,9&6 $ 886,956 
Cale dar Yea' 2007 $ 842,887 $ 842,887 

Fue.tvDe­ OIaul 
StocklCode 50-00-004 

Calerlda, Yaar 2005 
Calerldar Year 2008 
Calendar Vear 2007 

s 523,943 
$ 601,251 
$ 655,804 

$ 
$ 
$ 

523,943 
601,257 
655,804 

, 

Totall, 

. calel:~ Year 200& 
CalelitarYear 2006 
CalenklarYBar 2007 

$ 1,2043,264 
$ 1,488,213 
$ 1,498,691 

..' $ 
$ 
$ 

127,147 
180,543 
109,362 

• 
$ 
$ 

1,370,"01 
1,888,756 
1,608,043 

• 
$ 
$ 

627,010 
884,267 
795,332 

$ 
$ 
$ 

172,663 
188,726 
163,174 

$ 
$ 
$ 

799,823 
1,052,993 

958,608 

$ 
S 
$ 

570,778 
815,783 
649,537 

TranJortauon ClearingAllocation: 

J 2005 

.; ElCPlII1I8 -:76'" 
Gas pense ~ 
Subtotal- Expense 66.35% 
Conlttuclton & Other ~ 
Total TransportationCleBrlng ~ 

2006 

-:79'11. 
~ 
63.10% 
~ 

JD.QJlO% 

.2007 

49.48% 
~ 
69.61% 
~ 
~ 

(1) BJakdown betweendiesel and unleaded fuel notavailable. 
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Central Hudson Gas & Electric Corporation
 
Case Nos. 08-E-0887 & 08-G-0888
 

Response to Staff Information Request No. 596
 

From: Shahbazian 
Requested of: Revenue Requirement Panel 
Date of Request: 10/16/2008 

Shahbazian: For Revenue Requirements Panel (Brideau & Smith): 

596)	 Please provide the actual diesel and gasoline transportation fuel quantities 
purchased for either the CY 2005, 2006 &2007 or the RY Ending 6/30105, 
6/30106 & 6/30107. 

Response: Actual diesel and gasoline transportation fuel quantities 
purchased are not readily available for the periods requested. However, 
actual diesel and gasoline transportation fuel quantities used from 
Company stock for calendar years 2005 through 2007 have been provided 
to Staff in the Company's work papers provided on August 1ih• In 
addition, please refer to the Company's response to Staff IR 193, which 
was provided on September 15, 2008. 

Date of Response: 10/28/2008 
Response by: Revenue Requirement Panel 
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Adjustment to Historic Year Based on Last Unit Price Paid: 

% of Total Quantity 

Quantity of Fuel from Company Stock (Historic Year) 489,671 

Gas Based on Historic Volume @ Last Unit Price Paid 58.62% 287,045 

Diesel Based on Historic Volume @ Last Unit Price Pd 41.38% 202,626 

Total- Gas & Diesel from Company Stock 100.00% 489,671 

Outside Vendor Based on Historic Volume @ Last Unit Price Paid 35,756 

Total - Gas & Diesel from Company Stock and Outside Vendor Based on Last Unit Price 

Total- Gas & Diesel from Company Stock and Outside Vendor Based on Historic Year 

Adjustment to Historic Year 

Last Unit Price Paid Company Calculation Last Unit Price Paid 

April 2008 

$ 3.8500 

$ 4.4113 

$ 4.0823 

$ 4.0823 

Staff Calculation 

914,237 

792,269 

1,706,506 

124,610 

1,831,116 

1,673,750 

157,366 

$ 1,105,122 

$ 893,846 

$ 1,998,968 

$ 145,966 

$ 2,144.933 

$ 1,673,750 

$ 471,183 

October 2008 

$ 3.185 $ 

$ 3.910 $ 

$ 3.485 $ 

$ 3.485 $ 

$ 

$ 

$ 

Net Staff Reduction Adjustment to Historic Year -> $ 313,817 
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Central Hudson Gas &Electric Corporation 
Case Nos. 08-E-0887 &08-G-0888 

Response to Staff Information Request No. 585 

From: Shahbazian 
Requested of: Revenue Requirement Panel 
Date of Request: 10/10/2008 

Shahbazian: For Central Hudson Revenue Requirements Panel - Inflation 
Pool & Transportation Fuel (Brideau & Smith): 

585)	 As a follow up/update of DPS 195, please provide copies from the 
"Materials Management System" for the "Latest Unit Price Paid" for both 
gasoline and diesel fuel purchased and delivered in the month of October. 

Response: Please refer to the attached document bearing the caption 
"Staff IR 585 - Latest Unit Price Paid," which includes four printouts of the 
information requested from the Company's "Material Management 
System." As the attached indicates the latest unit price paid for gas in 
October 2008 was $3.19 based on a total cost of $4,140.76 for 1,300 
gallons. The latest unit price paid for diesel in October 2008 was $3.91 
based on a total cost of $1,955.46 for 500 gallons. 

Date of Response: 10/17/2008 
Response by: Revenue Requirement Panel 
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n: 2008/10/17 MADRIALS MARAGBMIH SYSTIM PAGE: 1 
TJMI: 07: 53 : 27 VOUCBIR DETAIL INQUIRY - RlGISUY UCOIn AVI 

V HR# ••••• ~l!:> VNOR#: 23439 REMIT CD ••• 051 SPEC HNDL .. 0
 
R G TRAM •• : 315 NAME. 1fABIX TIIKINALS CORPOBA'rION
 
V HR XREF#: ADDR. 1 SOUTH WATiR ST
 
o D TYP ••• : PO PO BOX 488 
o Dt : 23008 NllBURGR NY 12550-4604
 
C$AR CHG•• : 6005
 
L DESC •• : MATERIALS , SUPPLIIS PRE BNK: I
 
~EF# •• : 215761 . #OF CHKS/CHK#: I 

I <IfT •••• : 2008100j) REG MNTH: 2008/10 OT DUE/PD •••• 20081106 /
 
~SH CRED.: REG EMPj 06618 VCHR/HLD STAT UNPAID I
 
O~D OVRD•• : REG DT •. 20081014 GRS AMT... • •• . 4,140.76

Disc TRM•• : 1A REG aTCH 26429 DISc/DEDCT ••. :
 
D±ST DT ••• : 20081016 SERV PRD: FIN CHG•••••• :
 
of OUTlIN. : 20081015 / 20081016 1ST RT.• : Y NET AMT...... 4,140. 76
 

UTE D TO.: C DORIOR TX CLSS: 
C MMENTS •• : CHK: . 
- ------------- 0~..... - R ADDITIONAL IRPOIMATIORi DIPUSS' 'INTIR'. . 

TpN. / CODE: I I 
I,IT. DAn: I 

~w l)"'I"\' ~r< ice.. ~ 
~ 6tl~ \'" Oclu\la,R. 'o~ : 

$ 3, /q 
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DA~: 2008/10/17 MATERIALS MANAGIMDJ! S!STIM PAGE: 2 
TIMB: 07:53:40 VOUCHIR DETAIL INQOIR! - DISTRIBM'IOR DCORDS AVI 

VC~R# •..• : 96919 REG TRAN. 315 DT DUE/PO 20081106 / 
D1 T BTCH: 26551 D1ST MNTH 2008/10 D1STDT .. 20081016 
OR I ..... : 23008 VNDR# ... 23439 

TRkN STK' CHAR OVRD BUY . 
C~ /ITMI U/M CHG QTY FUNC/WO TAX 018T AMT CD OVRD; 

== = =-----== === ~= =========== === =; ===== ===~ ==== :===~ 

31 5009003 GAL 6005 ~ 15440-3-970 ~ X 
! GAS
 

'"'311 \is­

.. £~-~;;:-;;-;;-:~~-;;;;;;;;-;;-;;;-~--:- .. 
IHIT. DATA: I I 

LmEST l)y'\,~ ~'ee., p~
 
~~ ~ \'" Oe,-tubef 'O~: .
 

AvvtouvJ $ 4.)\LlD/1lo 

QOA1Y\-r!<j 1,300 

lJni~ QR'~ $ 3, /9 
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D'-'TZ: 2008/10/17 MATERIALS MANAGIMIN'1' StSTIM PAGE: 1 
TIM! : 07: 54:05 VOUCHER DETAIL INQUIRY - REGISTRY DCORD AVI 

V RRi ..... : 96920 VNDR#: 23439 REMIT CD... 051 SPEC HNDL .. 0 
R G TRAN.. : 315 NAME. DRlX DlUaNALS CORPORATION 
V HR XREF#: ADDR. 1 SOUTH WATER ST 
o D TYP .•. : PO PO BOX 488 
O.rDt •••••• : 23014N1WBURGH NY 12550-4604 
CHAR eRG•• : 6005
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DAft: 2008/10/17 MATIRIALS MANAGlMBlft SYS!IM PAGB: 
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.' " -_. '---'--"-'-"-CompaIWProiectio'n' Amount"'" 'i 

Cleared to Electric Gas 
PSC Expense Expense Expense 

ACCOUNT FUNCTION DESCRIPTION Class of Entry TOTAL 59.9609% 82,9326% 17,0674% 
Historic Year Ended March 31,2008: 

Total Transportation - Fuel Costs 1,673,750 1,003,596 832,308 171,288 
Historic Year Adjustment 471.180 282,524 234,304 48,220 
Total Transportation - Fuel Costs as Adjusted 2,144,930 1,286,120 1,066,612. 219,508 

Projection Based On April 2008 Lastynit Price_Pai~..~sc::alate at 1~% qro~h !9r: . R:YE.6!~0/2010 .3.77$312 1.8§2_916 1,379,10~ 283,819 

DPS Staff Projection Amount 
Cleared to Electric Gas 

PSC Expense Expense Expense 
ACCOUNT FUNCTION DESCRIPTION Class of Entry TOTAL 59,9609% 82.9326% 17,0674% 

Historic Year Ended March 31,2008: 
Total Transportation - Fuel Costs 1,673,750 1,003,596 832,308 171,288· 
Historic Year Adjustment 157.366 94,358 78,254 16,104 
Total Transportation - Fuel Costs as Adjusted 1,831,116 1,097,954 . 910,562 187,392 

PrOjection Based On La~!. Un~1'..~.~ ,~.ai~.:scalate at rate,of In~~.!i?ll;.~YE 6/~0!2~~.o. 1j2§Q.16 1.1!j4W2 157:Uf. Utl,1Qt 

Net Staff Adjustment Reduction •••_----> 847,300 508,050 421,337" 86,712 
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Bill Print Normalized to remove "Other" & "Postage" then Adjusted for Inflation

CY Bill Print Total Less 11% for All Other Less:  Postage Net Bill Print

Inflation Factor to 
bring current to 

2007 $
2003 1,575,248 173,277 875,126 526,845 1.1260 593,227  
2004 1,521,128 167,324 834,983 518,821 1.0946 567,901 -4.27%
2005 1,603,635 176,400 890,131 537,104 1.0599 569,277 0.24%
2006 1,726,585 189,924 952,382 584,279 1.0269 599,996 5.40%
2007 1,832,201 201,542 992,765 637,894 637,894 6.32%

4 Year Average Inflation Adjusted Growth Rate 1.92%

3 Year Average Inflation Adjusted Cost as of CY 2007 602,389

Inflation Factor to Grow 2007 Inflation Adjusted $ to RYE 6/30/10 1.05596

3 Year Average Inflation adjusted to RYE 6/30/10 636,098

Electric Gas Total
Company RY End 6/30/10 Projection 601,653 106,174 707,827

Staff Projection of Bill Print Mail  --> 540,684 95,415 636,098

Net Staff Adjustment Reduction --> 60,969 10,759 71,729



Case 08·E·0887 and 08·Go0888 

Electric 
Total Operating Revenues 
Informational Advertising Expense 

Adv Exp as % of Op Revenue 

Gas 
Total Operating Revenues 
Informational Advertising Expense 

Adv Exp as % of Op Revenue 

Central Hudson Gas & Electric Corporation 
DPS Staff Adjustment to O&M Expense: Informational Advertising 

Three Year History of Informational Advertising Expense Ratio to Operating Revenues 
Data presented in Calendar Year period as filed in Annual reports filed with PSC. 

2005 
521,007,575 

355,828 

2006 
503,922,288 

366,941 

2007 
616,854,220 

406,264 

HYE 3/31/08 
596,360,448 

407,494 

3 year ICY) average 
547,261,361 

376,344 

0.0683% 0.0728% 0.0659% 0.0683% 0.0688% 

2005 2006 2007 HYE 3/31/08 3 year ICY) average 
155,956,617 155,591,072 165,749,700 151,301,909 159,099,130 

47,666 48,575 58,977 65,106 51,739 

0.0306% 0.0312% 0.0356% 0.0430% 0.0325% 

Exhibit _ (AP· 47) 
Page 1 of 1 
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GAS OPERATIONS 

Description 

Delivery Revenues 
Interruptible Imputation 
Commodity Revenues 
Total Own Territory Revenues 

Company Projection Based on .07% of Total Revenues: 
Company RY end 6/30/2010 Advertising Projection 

Staff Projection Based on .04% of Total Revenues: 
Company RY end 6/30/2010 Advertising Projection 

Net Staff Adjustment Reduction --> 

Rate Year End 
6/30/2010 

52,262,560 
1,000,000 

130,000,000 
183,262,560 

0.0007 
128,284 

0.0004 
73,305 

54,979 




