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Central Hudson Gas & Electric Corporation
 
Case Nos. 09-E-0588 & 09-G-0589
 

Response to Staff Information Request No. 260
 

From: Shahbazian 
Requested of: Revenue Requirements Panel 
Date of Request: 10/2/2009 

Shahbazian: For Central Hudson Revenue Requirements Panel: 

260)	 Please provide copies of the Town / County (2008 and 2009 tax years) 
and School Tax (2008/2009 and 2009/2010 tax years) that show assessed 
value, tax rate, and equalization rate for the Kingston Headquarter 
location. 

Response: 

Please note that the Kingston Headquarters was acquired on June 11, 
2009; therefore the only tax bill available is the 2009/2010 School Tax. 

The tax bills have been submitted for payment and have not yet been 
returned, however, please refer to the attached document captioned "Staff 
IR 260 - Kingston Headquarter School Taxes" providing a reproduction of 
the bill. 

Date of Response: 10/13/2009 
Response by: Revenue Requirements Panel 

Cases 09-E-0588 & 09-G-0589
Exhibit _ (AP-35) 
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Attachment: Staff IR 260 - Kingston Headquarter School Taxes 

• J'.~_ 

Equalization Rate 69.5% 

'.'. 
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Central Hudson Gas & Electric Corporation
 
Case Nos. 09-E-0588 & 09-G-0589
 

Response to Staff Information Request No. 261
 

From: Shahbazian 
Requested of: Revenue Requirements Panel 
Date of Request: 10/2/2009 

Shahbazian: For Central Hudson Revenue Requirements Panel: 

261)	 Please provide copies of the both the Town 1County (2009 tax year) and 
School Tax (2009/2010 tax year) that show assessed value, tax rate, and 
equalization rate for the Eltings Corners property. 

a. What is the status regarding the sale of the Eltings Corner Property? 
b. Does the Company anticipate the closing to occur prior to the RY, 

during the rate year, or after the RY? 

Response:
 
Please refer to the attached document captioned "Staff IR 261 - I;ltings
 
Corners Property Taxes," providing the 2009 TownlCounty Tax bill and
 
2009/2010 School tax for Eltings Comers:
 

a.	 A Contract of Sale was entered into on October 16, 2007. The 
property remains under contract to be sold subject to zoning and 
site plan approval. 

b.	 The earliest anticipated closing date would be December 31,2011. 

Date of Response: 10/13/2009 
Response by: Revenue Requirements Panel 

Cases 09-E-0588 & 09-G-0589
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PSC IR 261 - Attachment 
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PSG IR 261 - Attachment 
2009 STATEMENT OF SCHOOL TAXES FOR HIGHLAND CENTRAL 
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Central Hudson Gas & Electric 2009 Rate Case 

09-E-0588 & 09-G-0589 

DPS Exhibit - Fluctation in Sales Tax - driven by spending levels - not rate increases 

Accounting Panel Exhibit # _ 

2005 
Twelve Months Ended March 31, 

2006 2007 2008 2009 

Electric Expense 
% Change 
Average 

1,231,539 1,034,985 
-15.96% 

1,252,035 
20.97% 

1,336,917 
6.78% 

1,512,204 
13.11% 
6.23% 

Gas Expense 
% Change 
Average 

173,645 186,727 
7.53% 

230,402 
23.39% 

225,863 
-1.97% 

198,573 
-12.08% 

4.22% 

electric 
gas 

1,405,184 
87.64% 
12.36% 

1,221,712 
84.72% 
15.28% 

1,482,437 
84.46% 
15.54% 

1,562,780 
85.55% 
14.45% 

1,710,777 
88.39% 
11.61% 

Growth Rates 
2009 (1) 

2010 

Electric 

4.67% 
6.23% 

Gas 

3.16% 
4.22% 

RY1 (2) 
RY2 
RY3 

3.11% 
6.23% 
6.23% 

2.11% 
4.22% 
4.22% 

(1) Represents prorated growth rate for April through December 2009: 
Annual Growth Rate 
Number of Months in Yr 
Monthly Growth Rate 
Number of Months 
Prorated Growth Rate 

6.23% 
12 

0.00518794 

~ 
4.67% 

4.22% 

11 
0.00351478 

~ 
3.16% 

(2) Represents prorated growth rate for January through June 2010: 
Annual Growth Rate 
Number of Months in Yr 
Monthly Growth Rate 
Number of Months 
Prorated Growth Rate 

6.23% 
12 

0.00518794 
Q 

3.11% 

4.22% 
12 

0.00351478' 
Q 

2.11% 

Cases 09-E-0588 & 09-G-0589
Exhibit _ (AP-37) 
Page 1 of 1



Central Hudson Gas & Electric Corporation
 
Case Nos. 09-E-0588 & 09-G-0589
 

Response to Staff Information Request No. 114
 

From: Summa 
Requested of: Revenue Requirements Panel 
Date of Request: 9/14/2009 

Summa: For Central Hudson Revenue Requirements Panel: 

114)	 On pg. 49 of the revenue requirement panel testimony, the Company 
proposes that actual deferred credit and debit balances as of June 30, 
2011 be netted against each other. Please provide projected deferred 
credit and debit balances that the Company anticipates will be offset 
against each other at June 30, 2011 for both the electric operations and 
the gas operations. 

Response: As a point of clarification, the Company has proposed that 
deferred balances as of June 30, 2010 be netted against each other. 
The 2008 case provided for the offsetting of agreed upon deferred debit 
and credit balances as of June 30, 2009 against the Electric Excess 
Depreciation Reserve and the Gas Net Regulatory Asset for electric and 
gas, respectively. Essentially, most of the Company's expenditures or 
revenues that are afforded deferral accounting were reset to zero effective 
July 1, 2009 and not enough time has passed since then to show 
meaningful variations from rate allowances that will warrant balance sheet 

.offset treatment at the end of the current rate year. Therefore, at this time 
it is premature to project what the final makeup and deferred balances will 
be at June 30, 2010. As stated in the testimony of the Revenue 
Requirements Panel testimony on page 49, the Company will provide an 
estimate of the final makeup and deferred balances as of June 30, 2010 at 
the brief on exceptions. 

Date of Response: 9/21/2009
 
Response by: Revenue Requirements Panel (Brideau, Smith & Kardas)
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Central Hudson Gas & Electric Corporation
 
Case Nos. 09-E-0588 & 09-G-0589
 

Response to Staff Information Request No. 218
 

From: Summa 
Requested of: Revenue Requirements Panel 
Date of Request: 9/28/2009 

Summa: For Central Hudson Revenue Requirements Panel: 

218)	 Regarding the Company's response to Staff IR DPS 114 stating the 
Company's proposal to offset the deferred debit balances and deferred 
credit balances against each other as of June 30, 2010, Staff understands 
the Company's response to be that is premature to project the deferred 
balance amount. Please provide a list of items the Company at this point 
in time believes will be offset against each other as of June 30, 2010. 

Response: 
Below is a list of items that the Company believes should be offset against 
each other as of June 20, 2010: 

Electric Gas 
Pension Costs Over/Under Collection 
Pension Reserve Carrying Charges 
OPEB Costs Over/Under Collection 
OPEB Reserve Carrying Charges 
Unrecovered Regulatory Asset - Non-Interest Bearing 
Unrecovered Regulatory Asset - Interest Bearing 
Unrecovered Regulatory Asset - Carrying Charges 
MGP Site Remediation - Over/Under Collection 
Variable Rate Notes Interest Over/Under Collection 
Long Term Debt - New Issues & Cost Rates 
Research & Development Over/Under Collection 
Long-Term R&D (Millennium Fund) Costs 
Asbestos Litigation Costs 
Asbestos Litigation Carrying Charges 
NMP2 Costs 
NMP2 Carrying Charges 
Excess Electric Depreciation Reserve 
Excess Electric Depreciation Reserve Carrying Charges 
PSC 18a Temporary Assessment Carrying Charges 
PSC 18a General Assessment Over/Under Collection 
PSC 18a General Assessment Carrying Charges 
Bad Debt Net Write-off - 2008 Deferral 
Bad Debt Net Write-off - Carrying Charges 
PV Net Metering 
Stray Voltage Testing Over/Under Collection 

This listing of items is presented without prejudice with respect to any 
error or omission and the Company reserves the right to revise this 
response. 

Date of Response: 10/8/2009
 
Response by: Revenue Requirements Panel (Brideau, Smith & Kardas)
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Central Hudson Gas & Electric Corporation
 
Case Nos. 09-E-0588 & 09-G-0589
 

Response to Staff Information Request No. 12
 

From: Michael Summa 
Requested of: Accounting Panel 
Date of Request: 8/18/2009 

Summa: For Central Hudson's Accounting Panel (Komar and Gescheidlel: 

12) In pre-filed testimony of the Accounting Panel (at p. 13) the Company 
requests that the Commission continue deferral authorization and requirements, 
except to the extent that any such authorizations or requirements will not or can 
not by their terms survive the expiration of the rate year as established in Cases 
08-E-0887 and 08-G-0888. Please provide a complete list of the items the 
Company is seeking deferral treatment and, if applicable, the associated carrying 
charges. The list should contain exiting deferral authorizations the Company 
seeks to continue and any new deferral authorization the Company may be 
requesting in this proceeding. 

Response: Please refer to the attached file: "IR12 - Deferral Request List.xls." 
listing current deferral items requested for continued authorization and new 
deferral authorizations requested in this proceeding. It should be noted that the 
various deferral items identified may include a number of related calculations, 
such as the RDM items, which involve tracking the differences between targeted 
and actual amounts and beginning recoveries/returns at a point at which a 
"trigger" value is exceeded. In addition, the rate at which carrying charges on 
deferred balances are accrued related to each item is also identified. Please 
refer to the Company's Petition for Rehearing in case 08-E-0887 et al. in relation 
to certain of the carrying charge rates. Not all items are subject to carrying 
charges for various reasons that include them being a rate base item or the 
accrual of carrying charges was not required or authorized by the Commission. 
The listing of items in the attached file is presented without prejudice with respect 
to any error or omission and the Company reserves the right to revise this 
response. 

Date of Response: 9/3/2009 
Response by: Accounting Panel 
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Central Hudson Gas & Electric Corporation
 
Case Nos. 09-E-0588 & 09-G-0589
 

Response to Staff Information Request No. 385
 

From: Summa	 , 
Requested of: Revenue Requirements Panel 
Date of Request: 10/27/2009 

Summa: For Central Hudson Revenue Requirements Panel: 

385)	 Please reconcile and explain the difference between the Non-IBCWIP on 
RRP 5, Schedule A in the amount of $41 ,665 for the electric operations 
and $9,250 for the gas operations compared to the Non-IBCWIP on AP 6, 
Schedule A in the amount of $27,740 for the electric operations and 
$6,889 for the gas operations. 

Response: 

As stated in the question, the Non-IBCWIP presented by the Revenue 
Requirements Panel should correspond to Non-IBCWIP developed by the 
Accounting Panel. The average non-interest bearing CWIP value is 
calculated by the Accounting Panel by subtracting the calculated average 
interest bearing CWIP from the total averageCWIP value to arrive at the 
average non-interest bearing CWIP. 

During a review of the workpapers in support of Exhibit _(AP 6), the 
Accounting Panel discovered errors in the calculated average interest 
bearing CWIP value and therefore errors in the arrived at value for 
average non-interest bearing CWIP. 

Please refer to the attached document captioned "Staff IR 385 - Revised 
Exhibit _ (AP-6), Schedule A, Schedule B and Schedule C." In addition, 
the attached document captioned "Staff IR 385 - AP-6 Support 
Workpapers" provides the support documentation of the revised Exhibit_ 
(AP.:6). 

As a result of these corrections, the presentation of Average Noninterest 
Bearing CWIP as presented by the Revenue Requirements Panel on 
Exhibit _ (RRP-5), Schedule A and Exhibit _ (RRP-6), Schedule A 
required revisions as well. Please refer to the attached document 
captioned "Staff IR 385 - Revised Exhibit _ (RRP-5) and Exhibit_ (RRP­
6)" for the corrected values of Average Noninterest Bearing CWIP. The 
attached documents captioned "Staff IR 385- Comparison of Exhibit AP-6 
Revised versus Original" and Staff IR 385- Comparison of Exhibits RRP-5 
and RRP-6 Revised versus Original" provide a reconciliation of the revised 

Cases 09-E-0588 & 09-G-0589
Exhibit _(AP-41) 
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Central Hudson Gas & Electric Corporation
 
Case Nos. 09-E-0588 & 09-G-0589
 

Response to Staff Information Request No. 385
 

values compared to the original values for Noninterest and Interest 
Bearing CWIP for periods including the historic year, the bridge periods, 
and the Rate Year. 

The following table shows the change in revenue requirements for the 
Rate Year Ending June 30,2011: 

Change in Revenue Requirements 
Electric Gas 
$(000) {iQQQ} 

Change in Rate Base $ 2,726 $ 4 

Pre-tax WACC per Exhibit (SAR-4), x 10.80% x 10.80% 
Schedule A-1 

Pre-tax Return Requirement $ 294 $ 0 

Uncollectible Accounts 3 0 
Revenue Taxes 7 0 
Finance Charges ..-Q~ 

Change in Revenue Requirements $ 300 $ ~~ 

The Accounting panel will adopt the indicated corrections when it adopts 
its testimony. The Revenue Requirements Panel will adopt the 
corresponding changes when it adopts its testimony and will incorporate 
the corrected projected amounts for Average Noninterest Bearing CWIP 
for the Rate Year into the development of Rate Base and revenue 
requirements. 

Date of Response: 11/10/2009 
Response by: Accounting Panel & Revenue Requirements Panel 
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